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Industrial real estate revéljscs 2nd-quarter slide

By JAMES QUIRK
STAFF WRITER

The industrial real estate mar-
lets of North and Central jersey
resumed their slow marches of
improvement in the third quar-
ter, according to new reports
from Cushman & Wakefield and
Grubb & Ellis.

Average rents per square foot

in North and Central Jersey rose-

to $6.02 in the third quarter from

$5.96 in the second. Tenants
signed leases for more than 5.2
million square feet in the sum-
mer alone. The largest concen-
tration of those deals - 43 per-
cent — took place in Middlesex
County, according to Cushman
& Walefield.

With 1.2 million square feet of

positive absorption in the third -

quarter, the industrial market has
regained the momentum  that
See SLIDE Page B-4

W Average rents per square foot
are $6.02, up fromi $5.96 in the
second quarter. ) i
B Average rent prices in the. -
Northern Bergen.County submar-
ket, North.Jersey's. most expen-
sive industrial market, rose 14

Source: Grubb & Elis

cents in the third quarter to $8.76.

Slow improvement

Northern and "C_i‘énf:al New Jersey’s industrial markets:

M Vacancy rates stand at 8.8 per-
 cent, up from 8.7 percent. '

- : M The markets experienced

. roughly 1.2 million square feet of
positive absorption, a significant
turnaround from the second quar-
ter's 1,3 million square feet of
negative absorption.

| Slide: Industrial real estate reverses an—quarter drop
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previously sustained it, according
to Grubb & Ellis' new report,
“Demand Refuels the Industrial
Market.” )
“The summer months, histori-
cally, have been a slow period for
the real estate market” said
Stephen Jenco, research director
for Grubb & Ellis, a Chicago-
based real estate company. “So it
was encouraging to see that in that
period, there was about 1.2 mil-
lion square feet being absorbed.”
The third-quarter performance
followed a second period in which
more than 1 million square feet of
negative absorption — space left
empty by vacated tenants — were
posted in North and Central Jer-

sey. That had ended a seven-quar-
ter streak of positive absorption in
the region. From the third quarter
of 2005 to the first quarter of 2007,
roughly 9.4 million square feet of
industrial space was absorbed, ac-
cording to data from Grubb & El-
lis. :

Eastern Monmouth County
currently commands the highest
average industrial rent per square
foot at $9.25, according to Grubb
& Ellis.

The largest lease deal of the
summer was KMM Telecommu-
nications’ bid for 209,023 square
feet at 60 Distribution Blvd. in
Edison. Nearly a half dozen oth-
er companies signed leases for
more than 100,000 square feet in

Middlesex County.

However, vacancy rates in Cen-
tral New Jersey could rise if the 4
million square feet of speculative
development expected to come on
line in 2008 is not filled, said Gil
Medina, executive managing di-
rector of Cushman & Walefield
in New Jersey. The fact that there
is such an amount of speculative
construction is an indicator that
the fundamentals of Central Jer-
sey’s industrial market remain
strong, he said.

The 8 percent average vacancy
rate in North and Central Jersey's
industrial market stands in con-
trast to the 20 percent vacancy
rate of its office market. Industr1-
al demand continues to spur sup-

ly; there was 6.6 million square
eet of industrial space under con-
struction at the end of the third
quarter, and 53.7 million square
feet remains available across
North and Central Jersey, accord-
ing to Grubb & Ellis.

“The economy of New Jersey
continues to maintain some mo-
mentum,” Medina said.

“More importantly, the [com-
mercial] real estate market con-
tinues to trend in a positive direc-
tion. That’s the major news: De-
spite the fears with the subprime
mortgage market, the commexcial
real estate markets continue to im-
prove.”
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